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SUBJECT: SWEDISH GOVERNMENT REACTIONS TO US AND EC STEEL TRADE 
PLANS 

REF: STOCKHOLM 5204 

1 . GOS DEEPLY PREOCCUPIED WITH STEEL TRADE QUESTIONS, 

ACCORDING TO MFA OFFICIAL. HE REPORTS THAT EC PLAN 
PLACES SWEDEN IN THE SAME CATEGORY AS JAPAN, DESPITE 
SWEDEN’S ASSOCIATED STATUS, AND IT IS LIKELY THAT 
SWEDISH REPRESENTATIVE VON SYDOW WILL PRESENT A PORTEST 
IN BRUSSELS. THE GOS IS MEETING ON DECEMBER 27 FOR 
FULL-SCALE DISCUSSIONS. AND NORDIC REPRESENTATIVES 
WILL MEET ON DECEMBER 28 AS FOLLOW-ON. MEANTIME ERIC 
HOOK, DIRECTOR OF SWEDEN'S IRON AND STEEL INSTITUTE, 

WILL BE IN WASHINGTON ON DECEMBER 28 FOR "CONSULTATIONS" 

ON THE US TRIGGER PRICE PLAN. THE HOOK VISIT WILL BE 
FOLLOWED BY SWEDISH MINISTER OF COMMERCE, STAFFAN 
BURENSTAM LINDER'S VISIT TO NEW YORK AND WASHINGTON 
DURING THE WEEK OF JANUARY 9-13, WHEN THE STEEL TRADE 

IS SURE TO BE DISCUSSED AGAIN. 

2. MFA OFFICIAL HAD BEEN TOLD BY SWEDISH EMBASSY 
WASHINGTON THAT THE REGULATIONS FOR THE SOLOMON PLAN 
WOULD BE DISTRIBUTED TO THE FIELD DURING THIS PAST 
WEEK. WHAT IS STATUS OF THE REGULATIONS? WHEN CAN WE 
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EXPECT THEM? IT IS ALSO UNDERSTANDING 
OF MFA THAT REGULATIONS WILL BE DISTRIBUTED BEFORE THE 
PRICE SCHEDULES, WHICH SOMEWHAT FRUSTRATES THE SWEDES 
BECAUSE THEY CAN ASSESS THE IMPACT OF THE TRIGGER PRICE 
SYSTEM ONLY WHEN THEY KNOW ITS SCOPE-I.E., THE EXACT 
PRODUCTS INVOLVED-AND THE PRICES. THEY UNDERSTAND THAT 
THE US IRON AND STEEL INSTITUTE BLUE BOOK WILL BE USED FOR 
GUIDANCE FOR ESTABLISHING STEEL CATEGORIES (32 CATEGORIES IN 
ALL, DIVIDED ACCORDING TO PHYSICAL FORM RATHER THAN QUALITY 
OR CHEMICAL CONTENT). 

3. COMMENT. IN TALK WITH HOOK ON DECEMBER 14, EMBASSY 
OFFICER WAS TOLD THAT SWEDES ASSUME THAT STAINLESS STEEL 
PRODUCTS UNDER QUOTA (SHEET AND STRIP, PLATE, BARS, RODS, 

AND TOOL STEEL) WILL NOT BE CONTROLLED BY THE NEW PLAN, 

WHILE OTHER ALLOYED STEEL AND UNALLOYED HIGH-CARBON 
STEEL ARE PROBABLY INCLUDED IN THE PLAN. THE FORMER 
CATEGORY OF STEEL PRODUCTS WHICH SWEDEN EXPORTED TO THE 
US IN 1976 TOTALLED $157 MILLION, AND THE LATTER $173 
MILLION. IN ADDITION, COMMERCIAL GRADES OF STEEL, 

WHICH ARE INCLUDED IN THE PLAN, AMOUNTED TO ONLY $40 
MILLION IN 1976, AND ARE OF CONSIDERABLY LESS IMPORTANCE 
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TO SWEDISH STEEL PRODUCERS. HOOK NOTED THAT SWEDES 
ANTICIPATE REAL PROBLEMS IN DEFINITION FOR AN ARRAY OF 
SPECIAL STEEL, PARTICULARLY THOSE WHICH ARE CUSTOM- 
MADE FOR US END-USERS. HE WILL UNDOUBTEDLY RAISE THESE 
ISSUES AS WELL AS THE EXACT US CUSTOMS PROCEDURES WHICH 
WILL PREVAIL. HOOK ALSO TOLD THE PRESS ON DECEMBER 21 
HE FEARED THAT EC AND US MEASURES WOULD PUT MORE 
PRESSURE ON SWEDISH MARKET FROM JAPAN, SOUTH KOREA, 
SOUTH AFRICA, AND BRAZIL. CONSEQUENTLY, HE THOUGHT 
SWEDEN SHOULD IMPOSE THE SAME CONTROLS. HE WILL DOUBT- 
LESS POINT THIS OUT TOO, IN HIS WASHINGTON TALKS. 

POSSIBLY THE GOS MEETING ON DECEMBER 27 WILL ACT ALONG 
THESE LINES. 
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4. ACTION REQUESTED. ADVISE IMMEDIATELY WHEN WE CAN 
EXPECT SOLOMON PLAN REGULATIONS. AND, IF POSSIBLE, 

WHAT IS EXPECTED DATE WHEN THE PRICE SCHEDULES WILL 
BE RELEASED? 

KENNEDY -MINOTT 
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